Practical Points
Depreciation Reports: Are You Qualified?
Under BC’s Strata Property Act (SPA),
strata corporations are required to have
a depreciation report completed by a
“qualified person.” According to Section
6.2 of the Strata Property Regulation, a
“qualified person” means “any person
who has the knowledge and expertise to
understand the individual components,
scope and complexity of the strata
corporation’s common property, common
assets and those parts of a strata lot or
limited common property, or both, that
the strata corporation is responsible to
maintain or repair.”
As a REALTOR® you should be aware that,
although you may have experience in this
area and/or consider yourself qualified,
preparation of a depreciation report does
not fall under the definition of strata
management services found in Section 1
of the Real Estate Services Act (RESA).
Therefore, a person that is licensed to

provide strata management services
is not qualified to prepare depreciation
reports solely by virtue of being licensed
under RESA.
Before you consider preparing a depreciation report for a strata corporation, you
should consider the following:
1. Y
 ou are not insured under the Real
Estate Errors and Omissions Insurance
Corporation’s Indemnity Plan to provide
this service.
2. D
 isclosure to your clients is required
in writing that although you’re licensed,
in preparing a depreciation report you
are not acting as a licensee. Therefore,
you are not regulated under RESA and
your client is consequently not entitled
to protections applicable under RESA
either.
3. S
 ince preparing a depreciation report is
not a real estate service, remuneration

received for preparing the report should
not be deposited in a brokerage trust
account with any other money received
in relation to the provision of real estate
services.
4. A contract should be in place to outline
the services provided for preparing a
depreciation report to help ensure a
clear understanding of the contractual
relationship, despite the fact that it is
not a real estate service.
For more information about depreciation
report requirements, visit housing.gov.
bc.ca/pub/stratapdf/Guide12.pdf.
This article summarizes content from an
article (of the same title) published in the
Real Estate Council of British Columbia’s
February issue of Report from Council.
To read the complete article, visit recbc.
ca/2014/02/february-2014-report-fromcouncil-newsletter/#depreciation_reports.

Economics
Inter-Provincial Migration on the Rise
Prior to the 2008/2009 recession,
BC’s economy was firing on all cylinders.
Robust economic growth and historically
low unemployment fuelled strong
interprovincial migration, boosting BC’s
population growth. However, in recent
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From 2011 to 2013, an average of 51,000
people left BC for other provinces, mainly
ending up in Alberta, while just 47,000
Canadians relocated to BC. That negative
balance of inter-provincial migration to BC
shaved nearly 0.1 per cent off annual
population growth during that time.
Population growth is a primary driver of the
housing market and the outflow of potential
homebuyers in the past few years has coincided with weakness in consumer demand.
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years a fervid Alberta economy has acted
like a magnet, attracting people from all
over Canada with the prospect of plentiful
and high paying jobs. BC has not been
immune to this phenomenon.
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As of the first quarter of 2014, the flow
of interprovincial migration seems to be
reversing course and population growth is
trending higher. During this time, not only
did BC lose fewer people to other provinces,
but improving economic growth helped
attract more people from the rest of Canada.
BCREA forecasts that growth in the BC
economy will pick-up speed this year
and next, allowing BC's labour market
to compete with Alberta and convincing
current residents to stay while pulling
other Canadians westward. As population
growth in BC accelerates, stronger
housing demand is expected to follow.

