Real Estate Sector
Reporting Suspicious Real Estate Transactions
Are you aware of your legal obligations
as a REALTOR® to report suspicious real
estate activity? Ensure that you’re in the
know by reading the Financial Transactions and Reports Analysis Centre of
Canada’s (FINTRAC) latest materials on
the topic.
On November 14, FINTRAC published an
Operational Brief, Indicators of Money
Laundering in Financial Transactions
Related to Real Estate, to help educate
individuals involved in real estate
transactions on how to meet their
responsibilities, under the Proceeds of
Crime (Money Laundering) and Terrorist
Financing Act, related to reporting
suspicious or attempted suspicious
activity.

The brief includes an overview of the
criminal exploitation of real estate deals
issue in Canada and a comprehensive
table of indicators that can be used to
recognize, assess and report these
suspicious transactions. Common
methods used by criminals to launder
illicit funds through real estate related
transactions that are referenced in the
table, based on common themes and
indicators, include the following:
• Direct: A financial institution was
not involved in the transaction’s
loan structure and may involve
multiple unknown investors.
• F lipping: Successive buying and
selling of the same real estate.

• V
 alue: A client negotiates a purchase
for the market value of a property, or
above, but requests that a lower
value be recorded on the documentation, and pays the difference “under
the table.”
The brief also includes scenarios to help
illustrate how these indicators might
raise suspicions in both residential and
commercial real estate deals, and how
an individual might track and eventually
report these transactions as potential
money laundering offences.
To read FINTRAC’s Operational Brief and
learn more about your legal obligations
to report suspicious real estate activity,
click here.

Economics
Will Millennials Bear the Brunt of Mortgage
Lending Policy Changes?
To add insult to injury for those trying to
step into the challenging reality of
homeownership in BC, all insured homebuyers now have to qualify at the posted
five-year rate as of October 17, 2016.
In response to these regulation changes
for new government-backed insured
mortgages, BCREA's Economics Team
compiled a Market Intelligence Report,

Millennials Bear Brunt of Fed Policy
Changes, to discuss the issue. The report
concluded that the new rules could cause
the sharpest drop in low-equity homebuyers’ purchasing power in years. With
housing affordability as such a critical
issue, chopping millennials’ purchasing
power by as much as 20 per cent will only
exacerbate a well-known problem.
Interested in sharing your opinion about
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the affects of the mortgage lending policy
change? See the New Mortgage Rules:
Speak Up Now! article on page 4.
This report is the third of its kind compiled
by BCREA’s Economics Team to examine
statistics and potentially correct some
common misconceptions. Previous
reports include:
The first report, What Happens Next to
Home Prices?, looked at periods of rapid
price acceleration, defined as 20 per cent
or higher year-over-year growth, which
are generally followed by a reversion of
growth back to the long-run average
within 12 months.
The second report, Myth of the
Retreating Millenial, included a mythbusting examination of the narrative that

millennials are leaving Vancouver in
droves because of high housing costs.
To subscribe to receive these reports and
other BCREA publications, click here. For
additional economics information,
forecasts and statistics, click here.

