Economics
Foreign Buyer Tax Impact
On August 1, 2016, the provincial
government implemented an additional
15 per cent Property Transfer Tax on all
residential sales transactions by foreign
entities in Metro Vancouver.
Home sales had already been cooling
since spring 2016, and simply comparing
a lower level of sales in August to the
heights of the market in the early part
of the year would dramatically overstate
the impact.
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To analyze the impact in a more
meaningful way, BCREA simulated how
home sales in the Real Estate Board of
Greater Vancouver (REBGV) area would
evolve under a no-tax scenario. We also
conducted a separate simulation under
the assumption that about half of the
measured foreign investment for REBGV
would be pushed out of the market.

total sales in the REBGV area fell 19 per
cent in August 2016, compared to our
projection of just 8 per cent. However,
since then, sales have evolved broadly
as expected in our scenario analysis.

It turned out that the impact of the tax
was much more immediate than in our
simulation, owing to sales being brought
forward to July to avoid the tax. Indeed,

Because many foreign buyers invest at the
luxury end of the market, it’s no surprise
that the tax has had its largest effect on
that part of the market. However, like the

rest of the market, sales of
luxury homes have also
returned to more normal levels
in the first four months of 2017.
That’s mirrored in the overall
market for single detached housing,
which peaked at 47 per cent in the first
quarter of 2016 before falling to only onethird of total sales by the end of the year.
Read the full analysis here: www.bcrea.
bc.ca/about/bcrea-blog/bcreablog/2017/06/22/special-feature-impactof-the-foreign-buyer-tax.

Practical Points
BCREA Tools for REALTORS®
Looking for
Although Legally Speaking is no longer
included as the last two pages of The
Bulletin, you can easily subscribe by
visiting www.bcrea.bc.ca/news-andpublications/publications/managesubscriptions. All back issues are
available and searchable online: www.
bcrea.bc.ca/news-and-publications/
publications/legally-speaking.

Economics Charts
These current and ready-to-use
informational charts cover many aspects
of the BC, Canadian and US economies—
from employment to MLS® sales—and
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are available for REALTORS® to use in
marketing materials.
Economists use charts because they
make it easy to highlight interesting
trends. That also makes the charts useful
for REALTORS®, to help you communicate
complex information visually, and
complement written descriptions.
Updated quarterly by BCREA Economist
Brendon Ogmundson, the charts are
available on REALTOR Link®: http://bit.
ly/2vSRZVh.

Economics Now Emails
When economics news breaks, BCREA’s
Economics team is on the case. Whether

it’s manufacturing data or Bank of Canada
interest rate decisions, Cameron Muir and
Brendon Ogmundson very quickly (and
very early in the morning) summarize the
development and put it in the context of
why it matters to REALTORS®. Then you
can pass it along to your clients.
Subscribe to Economics Now emails, and
other BCREA publications, here: www.
bcrea.bc.ca/home/realtor-subscriptions.

