Economics
Winners and Losers of Cheap Crude
Thanks to technology and a $100 per
barrel exploration incentive, there is now
oil everywhere. The glut has forced prices
below $50 per barrel and on the horizon,
triple digit prices are now years in the
distance. The extraordinary collapse in
the price of oil has changed the economic
landscape. However, there are both winners
and losers when it comes to cheap crude.
Canada’s economic engine is exports,
where oil is more than a big player. Its
importance was recently punctuated, to
the Bank of Canada’s surprise, with a slash
of its trend setting rate. In Alberta, new
investment and exploration is being
postponed, while the government is
scrambling to shore up a gigantic budget
sinkhole, and workers fear for their
livelihoods. At home in BC, the mood is

less morose. Our exposure to the downcycle is more limited and more nuanced.
Since oil production is minute in BC, the
negative impact is largely confined to our
ties with Alberta. The oil patch supply chain
of goods and services will suffer, as will
those households that earn their living in
the Alberta energy sector. In addition, BC's
recreation real estate markets, traditionally
favoured by Albertans, will see sales wane.
However, the slump may push some to
cash out now and retire to BC.
While disruptive and sometimes tragic to
those affected, the net result of lower oil
prices is positive for the province. The big
beneficiaries are consumers and retailers.
Lower gas prices are immediately felt by
consumers and all those extra loonies at

the end of the week will largely be spent
at BC stores. Lower oil prices mean a weaker
exchange rate and even more business for
BC retailers as cross-border shopping
makes much less sense. Tourism will also
get an unexpected boost as US households
get a 20 per cent currency discount and
British Columbians take more summer
staycations.
While these impacts aren’t exhaustive, they
do illustrate that there are both winners and
losers. On the whole, British Columbians
will be the beneficiaries of the supply glut,
with consumers and businesses benefiting
from cheap oil, increased consumption and
a lower cost of borrowing.

Government Relations
Drug Operations in Focus
Properties used in the production of
marijuana, methamphetamines and
other drugs can pose health and safety
risks to the people who live in and near
them. For several years, BCREA has
made recommendations to the provincial
government to improve disclosure and
remediation of these properties, building
on the work begun by the Fraser Valley
Real Estate Board.
Lobbying efforts will continue this
April 12 to 14 in Victoria, at this year's
Government Liaison Days conference.
BCREA's annual Government Liaison
Days event is a key provincial advocacy
opportunity for organized real estate,
during which REALTORS® from around
the province meet with MLAs for focused
discussions about one or two public
policy issues.

The issue of drug operations was the
Government Liaison Days focus in 2012,
and the issue will be revisited in 2015.
This is partly due to momentum in
Alberta, where the provincial government
has committed to a strategy called Grow
Op Free Alberta, designed to protect
communities against dangers from
residential marijuana grow-ops.
BCREA plans to put forward the following
recommendations to BC MLAs in April:
• Define a “drug operation” in a meaningful
way, ensuring that operations with little
to no impact on properties aren’t subject
to disproportionate requirements.
• Develop a centralized, consistent process
for disclosure of property history information. A consistent process is needed
for ensuring that information about the

use of properties for drug operations and
subsequent remediation is available to
potential buyers, potential tenants and
REALTORS®, in a timely, straightforward
manner.
• Describe a healthy building and then
develop a centralized, consistent process
for remediation of buildings used in drug
operations, to ensure these buildings are
safe for people. Knowing what is considered to be a healthy building will give
remediation specialists a clear objective,
and a consistent process should provide
a framework to determine what needs
to be tested and remediated, roles and
responsibilities and time frames.
For more information about BCREA's
role in government relations, public policy
positions and recommendations, visit
bcrea.bc.ca/government-relations.
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